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1. INTRODUCTION: THE PHILIPPINES AND

THE PHILIPPINE SITUATION

The Philippines is an archipelago situated on the

eastern edge of Asia, It is bounded to the west by the South

China !sea and to the east by the Pacific Ocean. Its nearest

neighbors arc the Malaysian province of Sabah and the In

donesian territory of Kalimantan, both on Borneo to the

Southwest. Across the South China Sea, about 620 miles

west, lies Vietnam, and a similar distance to the east are the

Palau islands. China lies about 320 miles to the north.

The Philippines, a tropical country, consists of7,107

islands, with a land area of almost 116,000 square miles. There

arc six major island groups. The largest and most densely

populated is Luzon, and is the site of the capital, Manila.

Mindanao is the second largest island, forming the southern

landmass. Between is a cluster of islands collectively called

the Visayas, the principal of which are Panay, Negros, Cebu,

Bohol, Samar, Leyte, and Masbate. The fourth group is

Miudoro, a mountainous island in ihe south of Luzon. South-

westwards towards liornco is Palawan, a, long, thin, pencil-

like island. Finally, in the far south are the Sulu islands, from

the western tip of Mindanao to within a few miles ofBorneo.

With such a large number of islands, the Philippines has a

long coastline which loials 21,773 miles, even longer than

that of the USA. The highly indented coast has created CO

natural harbors and there are about 13,128 square miles of

coral reefs with around 400 species of coral which are home

to hundreds of species of fish.

Filipinos today are a curious blend of the East and

West, showing strong Malay, Arab, Chinese, Spanish, and

American inputs. The Philippines had been under foreign

domination which greatly influenced its social, cultural, reli

gious, educational, and political systems. The colonizers also

left their footprints on Ihe country's environment. There are

over 80 languages and dialects throughout the country. The

official language is Filipino, the standardized form of Taga-

tog which is the language in metro Manila. English is used as

a medium of instruction and in business and in government.

The total population is 73 million with an average annual

growth rale of 2.3%. Urban population is 46% and 94% ofthe

people are literate. Ninety percent of the population are Chris

tians, 5% are Muslim and the remainder, a mixture of Bud

dhists and animists. Of the Christians, 92% are Roman Catho

lic and H% are Protestants.

Our country is basically agricultural. One-fifth of

our gross domestic product is contributed by the primary

agricultural sector. If we consider agribusiness, then over

one-half of our economy is agricultural. Primary agriculture

accounts for 40% of total employment in the Philippines. The

daily cost of living fora family of six is P441 ($9) in metro

Manila, P334 orS6.50 (agricultural) and P355 or $7 (non-agri

cultural) for those residing in other regions. The minimum

wage is P198 per day or S4 in metro Manila and P131- PISS

(S2.60-3.75} for nonagriculurra] workers outside metro Ma

nila.

II. THK1MPACTSOFGLOBAL17,\TION ONTIIE PHILIP-

PINKENVIRONMENT

As viewed by the Philippine government, "global

ization" is supposedly the key solution to the country's un-

derdevelopment and poverty. The global financial bureau

cracies include tiie International Monetary Fund (IMF), the

World Bank (WB), and the World Trade Organization (WTO).

The major component of globalization is the removal of re

strictions on the movement of capital, goods, resources, tech

nology, and services among nations. The earlier GATT (Gen

eral Agreement on Tariffs and Trade) dealt mainly with the

liberalization of tariffs on industrial products. The Uruguay

Round in 1995 added several "new issues" such as intellec

tual properly rights (IPR), services and investment measures,

as well as agriculture, and transformed GATT from a contract

among member countries into a full-fledged organization, the

WTO. This changeover from the old GATT to the WTO with

expanded powers and jurisdiction marked the passage of the

age of trade agreements into the globalization ofpolicy-mak

ing.

A.Impacts on Agriculture, Biodiversity, ami i .mil Use

The Agreement on Agriculture (AOA) was sup

posed to result in the reduction of agriculture subsidies in

the North to improve the market access of those countries

that export agricultural products. However, the agreement

obliged developed countries to reduce domestic subsidies

by only 20% and, in contrast, most developing countries had

no or little domestic or export subsidies. This imposes global

competition on the domestic farm sector. Farmers unable to

compete with cheaper imports may not survive. Agricultural

liberalization also raises world food prices which may benefit

food exporters but about 100 Third World food importing

countries face a higher food import bill.

Faithful to GATT and the WTO, the Philippine gov

ernment encouraged the entry of imported agricultural prod

ucts including those that can be locally produced such as

rice, corn, sugar, livestock, poultry, and fish. With lower tar

iffs and higher levels of technology with which the imported

crops arc produced, they turn out to be relatively cheaper

than the country's domestic products. This results in unfair

market competition.

The main targets of the government's development

plan were the rural areas, and this transformed the agricul-
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